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Company Profile
0000

NVC Lighting Holding Limited (the “Company”, together with its
subsidiaries hereinafter referred to as the “Group”) is a leading
supplier of lighting products in China, which is engaged in the
design, development, production, marketing and sale of a wide
variety of lighting products including lamp products, luminaire
products and lighting electronic products. According to the
statistics of China Association of Lighting Industry, we were the
largest domestic brand of lighting products supplier in China in
2009 in terms of revenue. Our products are sold through the
national sales network of 38 exclusive regional distributors and
our 3,529 NVC outlets covering 31 provinces, municipalities and
autonomous regions in China. Our production bases in China
are located in Guangdong, Chongging, Zhejiang and Shanghai
and we have established research and development centre in
Huizhou. We have set up operation agencies in more than 40
countries and regions around the world.

We have maintained a rapid growth since the establishment in
1998 and supplied highly efficient energy-saving and healthy
and comfortable lighting products to the general public through
our own research and development system and continuous
innovations. Our products serve many fields including interior,
business, office, construction, industry, lamp and lighting
electronics and household (including LED series). We have
maintained the leading position in the market, especially in the
commercial lighting sector. On 20 May 2010, the Company’s
shares were listed on the Main Board of the Stock Exchange
(stock code: 02222).
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As a professional lighting enterprise, our lighting products and
solutions are selected and used by a number of famous projects
and brands, including the well-known projects such as the
2008 Beijing Olympic Games, the Shanghai World Expo 2010,
Tianjin Subway, Wuhan-Guangzhou Highspeed Railway and
Shanghai Honggiao Transport Hub, etc. and also by the world-
class hotels such as Hilton, Sheraton and Intercontinental, and
the domestic sales outlets of famous automotive brands such as
Bentley, BMW and Toyota as well as the garment brands such
as Metersbonwe, Septwolves, K-Boxing and Erdos. In 2011,
we became the lighting and service cooperative partner of the
Olympic Council of Asia (“OCA”). We entered into an agreement
to become an “Official Cooperative Partner of International
Swimming Federation” in 2013 and became the senior sponsor
for the 2014 Qingdao International Horticultural Exposition.

“To become a world brand and the best player in the industry”
is our ultimate goal. The Group has devoted itself to beautify
the commercial and living space with artificial lighting and
protecting the ecological environment with environmentally-
friendly and energy-saving lighting products. Therefore, we have
been vigorously promoting the research and development and
applications of advanced lighting technologies, accomplishing its
brand beliefs and commitments with excellence and expertise.
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Financial Highlights
0000

For the years ended 31 December 00120310 0 0 O

2015 2014 2013 2012 2011
20150 20140 20130 20120 20110
RMB’000 RMB’000  RMB’000  RMB’000  RMB’000
oooa oooa oooa oooo oooo

(Restated)
ooooo
Revenue o0 3,845,650 3,471,014 3,773,816 3,546,036 3,797,998
Gross profit oo 901,005 741,576 797,403 761,347 974,086
Gross profit margin (Note 1) 0oo0ooooig 23.4% 21.4% 21.1% 21.5% 25.6%
Profit/(loss) before income tax gooomooo 203,088 (314,587) 354,458 116,481 626,123
Profit/(loss) margin before oooono
income tax (Note 1) 0oo0o0oooooio 5.3% (9.1%) 9.4% 3.3% 16.5%
Profit/(loss) for the year (Note 2) 0000 M OO0OOO20 127,737 (328,068) 282,107 48,544 574,031
Net profit/(loss) margin (Note 1) 000 M O0O0O0OOO10 3.3% (9.5%) 7.5% 1.4% 15.1%
Profit/(loss) for the year oooooooa
attributable to: oomoom
Owners of the parent oooooa 55,759 (354,153) 244,884 8,416 547,835
Non-controlling interests ooo0ooo 71,978 26,085 37,223 40,128 26,196
Note 1: Gross profit margin equals to gross profit divided by revenue; OOl oooooooooooooadno
Profit/(loss) margin before income tax equals to profit/(loss) 0MoOo0do00d0doooomao
before income tax divided by revenue; net profit/(loss) margin goooodoOobooOomoooo
equals to profit/(loss) for the year divided by revenue. 000000 @moooooooaon
Note 2: Profit/(loss) for the year represents profit before netting off profit ogoz20 0000Mmooooooooan

for the year attributable to non-controlling interests. goooooooooooag
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Financial Highlights
dood

As at 31 December 01120 310 0O

2015 2014 2013 2012 2011
20150 20140 20130 20120 20110
RMB’000 RMB’000  RMB’000  RMB’000  RMB’000
oooa oooa oooa oooao ooog

(Restated)
ooooo
Non-current assets ooooo 1,221,748 1,304,846 1,312,316 1,295,332 1,535,110
Current assets oooo 3,645,816 3,206,593 3,456,658 3,238,957 3,069,276
Current liabilities oooo 1,313,771 1,043,726 900,279 839,699 780,439
Net current assets goooo 2,332,045 2,162,867 2,556,379 2,399,258 2,288,837
Total assets less current liabilities oooooooa 3,553,793 3,467,713 3,868,695 3,694,500 3,823,947
Non-current liabilities oooon 97,764 101,104 108,070 111,857 112,194
Total equity oon 3,456,029 3,366,609 3,760,625 3,582,733 3,711,753
Including: goo
Equity attributable to oooooo
owners of the parent oooo 3,316,907 3,247,462 3,676,870 3,511,701 3,656,349
Non-controlling interests oooooa 139,122 119,147 83,755 71,032 55,404
Current ratio (Note 1) oooooooio 2.78 3.07 3.84 3.86 3.93
Note 1: Current ratio equals to current assets divided by current OgOo70 0o00o0o0oOoOoOoOooooooo

liabilities. oo
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Chairman’s Statement
OO0

Dear Shareholders,

On behalf of the board of Directors (the “Board”) of NVC
Lighting Holding Limited (the “Company”), | hereby present to
you the 2015 annual report of the Company and its subsidiaries
(collectively referred to as the “Group”).

Various industries including the lighting industry were challenged
by the global economic slowdown. The traditional lighting
industry is transforming to the LED lighting model. Many lighting
companies, including the international leading enterprises
are facing a significant reconstruction trend triggered by the
combined effects of various factors. The market has also been
changing rapidly. Throughout the years, from establishing
exclusive distributors to building channel operation centers, then
adopting 020 business model, innovation has always been the
key to our success.

In 2015, in the aspect of operational management, the
management of the Group continued to focus on “restoration
and adjustment”, where the Group was “restoring” from the
turmoil in 2014 and continued to maintain, inherit and promote
its excellent corporate features, while “adjusting” from the
destruction of the turmoil and reconstructing and repairing the
enterprise system in order to promote the further advancement
of the Group’s governance structure and cultural concept. After
going through setbacks and repetitive ordeals, the Group has
managed to obtain considerable growth in its business in 2015.

° Sales revenue increased to RMB3,845,650,000,
representing a growth of 10.8% as compared with the
Corresponding Period;

o Gross profit increased to RMB901,005,000, representing
a growth of 21.5% as compared with the Corresponding
Period;
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Chairman’s Statement

° Profit attributable to owners of the parent increased to
RMB55,759,000, as compared with the loss attributable
to owners of the parent of RMB354,153,000 in the
Corresponding Period;

o The sales revenue of LED lighting products increased to
RMB2,223,989,000, representing a growth of 81.1% as
compared with the Corresponding Period.

In 2016, the Group will continue its tradition in achieving
breakthrough as well as its attempts in reform and innovation,
with proactive strategies deployment in production and
procurement, sales, research and development to re-shape the
enterprise culture, in order to capture development opportunities
amidst the intensified global competitions.

Enhance Internal Consolidation and Adopt Stringent
Production and Procurement Cost Control

In terms of production and procurement, the Group will expedite
the implementation of lean production project and introduce
the “amoeba” operation concept to foster responsibility system
in the production bases. The Group will also carry out quality
cost-control to improve the quality management system of
various production bases and suppliers. In terms of supply chain
management, the Group will set up the suppliers’ grading system
to eliminate disqualified suppliers and optimize the supply team
so as to lower production and procurement costs drastically and
enhance overall operating efficiency.
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Chairman’s Statement
OO0

Integrate Various Businesses Models and Achieve
Comprehensive Online to Offline Marketing

In 2016, the Group will transform its sales model from the
“single business approach” to “integration of various business
approaches” as well as from the “offline operation” to “online
and offline integration”. The Group will continue to promote
business diversification in 2016, deploy strategic product mix
of household lighting and commercial lighting with an aim to
push forward these two business segments as the performance
growth highlights of the Group. Meanwhile, we will endeavor to
improve the 020 platform in 2016, increase the number of 020
experiential outlets, increase the platform transaction amount
and enrich the product categories to bring about complementary
benefits between 020 channel and traditional sales strategies,
eventually boosting the sales volume and upgrading customers’
experiences in the exclusive outlets.

Press Ahead Overseas Market Expansion and Enrich
Core Product Mix

With respect to overseas market exploration, the Group will focus
on developing the U.K., Australia and the Middle East markets
in 2016. In particular, by virtue of the NVC core products,
we will endeavor to become the leading office lighting and
commercial lighting products provider in the U.K. and Australia.
Commercial and government projects are our core businesses
in the Middle East. We will also establish an office in Dubai to
seek breakthrough in the mainstream project channels including
the World Expo 2020 and the 2022 World Cup. Moreover, we
are planning to establish 5 to 8 exclusive outlets in UAE, Saudi
Arabia, Kuwait, Arman and Indonesia. To accelerate overseas
market expansion for the NVC Brand, we will also consider
carrying out overseas merger and acquisition.
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Chairman’s Statement

Carry Out Research and Development on LED
Products and Implement Product Assessment
Mechanism

In 2016, the Group will conduct the two-pronged research and
development. We will focus on forward-looking research for
developing the LED lighting products with market potentials
and high technology, while introducing assessment mechanism
and informative approach to enhance the product lifecycle
management and push forward the standardization of product
development. In order to increase our domestic and overseas
LED lighting market shares, we will enrich the product lines and
enhance the price-performance ratio, so as to become the leader
of LED lighting product industry.

Acknowledgement

Our stable development for more than 10 years depends entirely
on the wholehearted contributions and persistent support from
the Board and all staff members. | would like to express my
heartfelt thanks to the long-term support of all shareholders,
clients, suppliers and distributors. In the future, we will strive
forward steadily as in the past with full responsibility to all
shareholders, clients, suppliers and distributors, with an aim to
make NVC Lighting a world-wide respected brand and secure
satisfactory results to repay the support from various sectors.

WANG Donglei
Chairman

Hong Kong
5 April, 2016
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Management Discussion and Analysis

Hoouogdd

Market Review

In 2015, the global economy was in a period of in-depth
adjustment. On one hand, the overall economic recovery of
the developed countries was unstable. Despite the continued
recovery of the U. S. A. economy, the Eurozone and Japan were
still in economic plights. On the other hand, the overall economic
growth of emerging markets and the developing countries
continued to slump. The changing monetary policies of major
economies have aggravated the global capital flow, together with
the weak global economy, the pace of recovery was uncertain.

As indicated by the National Bureau of Statistics, the nationwide
GDP had a 6.9% vyear-on-year growth in 2015, representing
a drop of 0.4% as compared with the growth rate of last year
and the lowest level in the last 25 years. The growth rate of the
real estate industry which was closely related to the lighting
industry slowed down as well. In 2015, the nationwide house
construction area of real estate development enterprises had
a year-on-year growth of 1.3%. The new house construction
area had a year-on-year drop of 14.0%, coupled with a year-on-
year fall of 31.7% in terms of the area of land acquired by real
estate developers. Despite the slowdown for both domestic and
international economic growth, traditional lighting lamps and
luminaries have been rapidly replaced by the use of LED lighting,
showing a gradual transition from the era of replacement to the
era of popularity with LED lighting applications.

Notwithstanding the continued rise of the demand for LED
lighting and rapid replacement in the traditional lighting
application market, the oversupply in the industry has caused
a sharp decline in the average cost of LED lighting products,
resulting in fierce competition and expedited the exit of small and
medium enterprises from the market. The integration, reshuffling
and upgrade of the lighting industry speeded up in light of the
new circumstances. Industry concentration will continue to rise in
the future.
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Management Discussion and Analysis

Business Review

2015 is the year of restoration and adjustment for the Group,
where it was recovering from the turmoil while adjusting its
operation. In respect of the marketing model, the Group
continued to capitalize its engineering project advantages and
secured substantial orders for the supply of lighting products
such as supply of lighting products to Sinopec Group during
the Reporting Period, The Company also closely adhered
to the market demand by developing the household lighting
business to create new profit growth points, leading to the
business model of the joint development of both engineering
and household products. In relation to channels expansion,
the Group has proactively reached out to hardware business
distributors and improved various systems so as to further
enhance the brand penetration. In respect of the supply chain
management, by streamlining the original suppliers through
public tender, eliminating unqualified suppliers and introducing
premium suppliers, the annual cost of procurement decreased as
the result of the improved quality of the supplier team. In terms
of production management, the establishment of the central
planning centre and the lean production office, coupled with the
optimized flow of production and stringent control on costs have
all contributed to the improved profit level of the Group.
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Management Discussion and Analysis

Hoouogdd

Sales and distribution

As for the NVC Brand in the PRC market, the Group incorporated
38 exclusive regional distributors during the Reporting Period.
The exclusive regional distributors had a total of 3,529 exclusive
outlets (100.0% coverage rate in the provincial capital, 97.2%
coverage rate in the prefecture-level cities, 67.1% coverage
rate in the county-level cities, and 2.3% coverage rate in the
town centers), representing a decrease of 176 exclusive outlets
as compared with the Corresponding Period. Such decrease
was mainly due to centralizing the advantageous resources and
enhancing the operating efficiency of various exclusive outlets by
streamlining and rectifying the exclusive outlets comprehensively,
as well as upgrading and increasing the area of advantageous
exclusive outlets. Apart from the exclusive regional distributors,
the Group had a total of 1,435 exhibition counters and exhibition
walls during the Reporting Period. Over 80.0% of these outlets
were located in town centers to supplement its insufficient
exclusive outlet coverage in the area. Furthermore, during the
Reporting Period, the Group constructed and operated 020
platform smoothly and established a comprehensive 020
marketing system, transferring online traffic to offline business.
In order to develop O20 business throughout Mainland China,
the Group set up the retail management center and complete the
construction of 24 020 experience outlets during the Reporting
Period while another 114 outlets are under renovation, aiming at
reforming and upgrading 3,529 exclusive outlets gradually by the
modern O20 model and becoming the leader in retail industry to
cater the market demand.
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Management Discussion and Analysis

In respect of the NVC brand in the international market, the
Group has adhered to its self-owned brand strategies and
continued the in-depth channels cultivation, making LED office
lighting as well as commercial lighting and LED lamps as its
core product lines. During the Reporting Period, the Group
strengthened the expansion of emerging markets in Indonesia,
the Middle East, Brazil and Africa with remarkable development
in the Middle East. The Group has been recognized as a
qualified supplier by the Ministry of Justice of Saudi Arabia and
successfully secured the engineering project of a famous hotel
in Dubai, resulting in the increase of market share of the Group
rapidly. However, because of the relatively bigger drop in the
traditional lighting products during the Reporting Period, coupled
with the falling prices of LED lighting products, the international
sales volume of NVC brand products dropped 10.1% from the
Corresponding Period to RMB396,724,000.

For the non-NVC brands in the PRC and the international
markets, the Group mainly supplied well-known lighting
enterprises with energy-saving lamps, energy-saving light tubes
and accessories in the form of ODM. During the Reporting
Period, the sales volume of the Group’s traditional lighting
products declined while the sales volume of the LED lighting
products was on the rise, resulting in an increase of 3.1%
in the sales revenue of non-NVC brand products to reach
RMB1,111,409,000.
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Management Discussion and Analysis

Hoouogdd

Product research, development and design

During the Reporting Period, the research and development
of the Group focused on LED lighting with reference to market
demand and developed a batch of high-tech products well-
received by the market. Among which, the brand new LED
Leiting lighting products have drawn the biggest attention.
With full application of flip-chip and dual-core technologies, the
product line covered over 200 products including LED lamps,
LED ceiling light and spot luminaries series, LED grid spot
light, LED track spot light, and LED lamp holder. This product
line upgraded various safety technologies related to the users
and sufficiently meet the commercial and professional lighting
requirements. Furthermore, the Group applied for 112 new
patent applications and 52 were granted during the Reporting
Period. The Group invested RMB59,634,000 in the research and
development, accounting for 1.6% of the Group’s revenue.

Financial Review
Revenue

Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts. During the Reporting
Period, the turnover of the Group increased 10.8% from the
Corresponding Period to RMB3,845,650,000. In particular, the
LED lighting products recorded revenue of RMB2,223,989,000
with an increase of 81.1% from the Corresponding Period.
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Revenue by product segments ooooooooon
The table below sets forth the revenue by product segments 00000000000 OoooOooao
(luminaire, lamp and lighting electronic products) and the growth ogobooooooooooooboooa

rate of each segment.

Years ended 31 December
00120310000

2015 2014 Growth rate
20150 20140 gon

RMB’000 RMB’000

oooo aooad
Luminaire products oood 2,588,368 2,108,622 22.8%
Lamp products gooad 1,040,485 1,149,045 (9.4%)
Lighting electronic products gooooad 216,797 213,347 1.6%
Total OO 3,845,650 3,471,014 10.8%
During the Reporting Period, the sales of luminaire products go0ooooobobooooobo
increased 22.8% mainly attributed to the newly developed 228%0 0000000000000
business of household luminaire products as well as the O00LEDOODOOOODOODOD
comprehensive sales of LED Leiting products. The sales of 00000094%0000LEDOOO
lamp products decreased 9.4% mainly due to the impact from goooobooboooobooooo
LED lighting products, leading to the gradual transformation of O0D0DODOoOLEDOODOODODOD
traditional lamp products with declining sales towards LED lamp oo00OooDbOoOd1e%0000ogon
products in future. The sales of lighting electronic products grew 00o00ooO0oo0ooooooOOoLEDOO

1.6%. During the Reporting Period, the demand from overseas gooooooooogd

clients was stable with LED electronic products accounting for
a significant increase in the sales proportion compared to the
Corresponding Period.
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oooooooooooooooon
ooooon

Revenue by geographical locations, NVC brand sales and
non-NVC brand sales

gooobOoOoOoOoooooooooo
goboooooooobooodaaoo
gooooboooooooboooooo
gcoobMOOODODO

The table below sets forth the revenue by geographical locations,
NVC brand products and non-NVC brand products and the
growth rate of each item. Our non-NVC brand products primarily
consist of ODM products.

Years ended 31 December
00120310000

2015 2014 Growth rate
20150 20140 ogo
RMB’000 RMB’000
oooag oooad
Sales revenue from PRC 00o0o0ooooo
NVC brand ooog 2,337,517 1,951,973 19.8%
Non-NVC brand ooooog 278,018 320,507 (13.3%)
Subtotal oo 2,615,535 2,272,480 15.1%
Sales revenue from 00o0oo0ooooo
international market
NVC brand oooog 396,724 441,286 (10.1%)
Non-NVC brand ooooo 833,391 757,248 10.1%
Subtotal o0 1,230,115 1,198,534 2.6%
Total ogd 3,845,650 3,471,014 10.8%
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Revenue by LED lighting products and non-LED lighting OLEDOOOOOOLEDOOOOOO
products oo

The table below sets forth our revenue from LED lighting O0000O0OLEDOD O OOOOLEDO O
products and non-LED lighting products and the growth rate of goooooooobooooood
each item.

Years ended 31 December
00120310000

2015 2014 Growth rate
20150 20140 ooo
RMB’000 RMB’000
gpooo oooo
LED lighting products LEDO O OO 2,223,989 1,228,131 81.1%
Non-LED lighting products OLEDOOOO 1,621,661 2,242,883 (27.7%)

Total oo 3,845,650 3,471,014 10.8%
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Cost of Sales

Cost of sales mainly consists of the cost of raw materials,
outsourced manufacturing costs, labor costs and indirect costs.
Major raw materials of the Group include iron, aluminium and
alloys, fluorescent powder, glass tubes, electronics components
and LED packaged chips. Outsourced manufacturing costs
primarily include the cost of purchased semi-finished products
and finished products produced by other manufacturers and
used in the production of our products. Indirect costs primarily
include water, electricity, depreciation and amortisation and
others. The table below sets forth the composition of our cost of
sales:

oo

gobobooooooboboadaagao
goooooboooooooboooogo
goooOoO00000000aoo0n
uboooooboooooooaoo
oLeEDODOOOCOODOOOOOOoOoD
gooooobooooooooooo
uooooooooobooaooooo
goobooooboooooooooo
goooobOooooooooobooo
uad

Years ended 31 December

00120310000

2015
20150
Percentage in

2014
20140
Percentage in

RMB’000  revenue (%) RMB’000 revenue (%)

ooo oono

oooo 00 (%) oooo 00 (%)

Raw materials aoo 1,948,892 50.7% 2,071,170 59.7%
Outsourced manufacturing costs oooooo 484,315 12.6% 206,345 5.9%
Labor costs gooog 331,766 8.6% 260,805 7.5%
Indirect costs oooo 179,672 4.7% 191,118 5.5%
Total 00 2,944,645 76.6% 2,729,438 78.6%

During the Reporting Period, the cost of sales as a percentage
of the revenue dropped from 78.6% to 76.6%. The gross profit
margin increased from 21.4% to 23.4%, mainly because of the
comprehensive cost saving measures implemented by the Group
including mainly the restructuring of the production flow, the
increase in the production efficiency, and the public procurement
tender, resulting in the notably higher gross profit margin.

ogoooooooooooboao
00 078.6%0 076.6%0 00 0O O
21.4%00234% 000000000
uooboboooooooooooaoo
gooobooogooboogooobo
obOoooOooooood



NVC LIGHTING HOLDING LIMITED O OO0 OO0OD0 OO | 2015 Annual Report O O

Management Discussion and Analysis
Jooooooo

Gross Profit and Gross Profit Margin gooooo

Gross profit is calculated as the net value of sales revenue less gdodooooooooooooa

cost of sales. oo

During the Reporting Period, gross profit was RMB901,005,000, Ooooooooooooooaa

representing an increase of 21.5% as compared with the gogoot,o050 000 0O0O0O0Oand

Corresponding Period, gross profit margin increased from 21.4% 21.5%0 0 0 0 O O 021.4%0 O

to 28.4%. The gross profit and gross profit margin by segments 23.4%0 0000000000000

are as follows: oo

(i) The table below shows the gross profit and gross profit (i) Oo0oooooooooooa
margin by product segments (luminaire, lamp and lighting 0000000o00oooooa

electronic products):

Years ended 31 December
00120310000

2015 2014

20150 20140
RMB’000 (%) RMB’000 (%)
oooo (%) oooo (%)

gboobooboobobooobooo
O0O00020%0259%000
gbboooboooboooobood
ooooOoOoLEDODDOODDO
ooooooboOoooogon
OoO00o000O0D0O0O0O0o0.8%
018.1% 0000000000
Oo0O0O00D00.7%019.1%0 0O
gbboooboooboooog
goooooooooobon
gboobooobobooobod
gooooooooooo
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(ii

The table below shows the gross profit and gross (ii)
profit margin by geographical locations and NVC brand

products and non-NVC brand products:

ggoo

Years ended 31 December
00120310000

goooooooobooooo
ooooooooooooon

2015 2014
20150 20140
RMB’000 (%) RMB’000 (%)
oooo (%) opooo (%)
Gross profit from goooooo
PRC sales: ooo
NVC brand oooo 600,856 25.7% 465,841 23.9%
Non-NVC brand goooo 37,881 13.6% 34,951 10.9%
Subtotal oo 638,737 24.4% 500,792 22.0%
Gross profit from ooooooo
international sales: ooo
NVC brand oooo 97,134 24.5% 101,780 23.1%
Non-NVC brand ooooao 165,134 19.8% 139,004 18.4%
Subtotal oo 262,268 21.3% 240,784 20.1%
Total RN 901,005 23.4% 741,576 21.4%
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(iif) The table below sets forth the gross profit and gross profit (iii) OO00OO0OLEDOD DO OOQgao

margins of LED lighting products and non-LED lighting LEDO0O0O0OooDoooooo

products:

Years ended 31 December
00120310000

2015 2014

20150 20140
RMB’000 (%) RMB’000 (%)
o000 (%) oooog (%)
LED lighting products LEDO O O O 604,732 27.2% 309,727 25.2%

Non-LED lighting OLEDODODODO
products 296,273 18.3% 431,849 19.3%
Total gross profit ooo 901,005 23.4% 741,576 21.4%
Other income and gains oogoooon

Other income and gains mainly consist of trademark license fees,
rental income, gain on sale of scrap materials, government grants
and interest income (please refer to note 5 to the consolidated
financial statements on pages 211 to 212 of this annual report
for the composition of other income and gains). We received
various types of government grants as tax subsidies and
incentives for research and development activities and expansion
of production capacity of energy-saving lamps. Government
subsidies are provided by relevant authorities at their discretion,
and may not necessarily be recurring in nature. We licensed our
trademark to a limited number of related companies and a third
party company at one to three percent of the companies’ sales
amount as trademark license fees. During the Reporting Period,
other income and gains were RMB66,143,000, representing an
increase of 2.6% as compared with the Corresponding Period.

gooooooboboooooooooo
gboboooboooooobobodoaon
gboooobooooobooobooo
gooobOoobo211o02120000
gooooosmooboooaoon
goooboooooooboboooooo
goooooobobobooooooooo
gbobbooooboooboooooon
goobooooooobboooooo
gooocooooboooooooooo
goooooooooooooooo
gooobooooobooobooooon
00000026%0000 066,143
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Selling and distribution costs

Selling and distribution costs mainly consist of freight costs,
advertising and promotion expenses, staff costs and others.
Others include office expenses, custom clearance expenses,
travelling expenses, depreciation and amortisation, insurance
fees and other miscellaneous costs.

During the Reporting Period, our selling and distribution costs
were RMB371,754,000, representing a decrease of 3.9%
as compared with the Corresponding Period. The decrease
was mainly attributed to the decrease of the advertising and
promotion fees compared with the Corresponding Period.

googoooo

uobooooooooboooooaoao
gooobbooooobobbooooon
ooooOoOoO0o0o0ooooooooon
goooobooooaon

gooooobooooooooaooo
000D00D03.9%00000371,7540
oobooOoOo0o0oooooooooon
goooobooboooooboooooo
o0o00D011.1%0009.7%0

gooo

gooboooooobobooooogo
oooOoOoO0oO0oooooooooon
uboboobooooobobooaoooo
gooboooooooboogogo
goooobooOooooooooooo
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Share of loss of Associates

This item represents the Group’s share of net loss in the
associates during the Reporting Period.

Income tax expense

During the Reporting Period, the Group’s income tax expense
increased significantly to RMB75,351,000 as compared with
the Corresponding Period, which is mainly attributable to the
high income tax rates of the profitable subsidiaries including
Zhongshan NVC and Zhejiang NVC.

Profit for the year (including profit attributable to non-
controlling interests)

Due to the factors mentioned above, our net profit for the year
(including profit attributable to non-controlling interests) was
RMB127,737,000 during the Reporting Period.

Exchange differences on translation of foreign
operations

During the Reporting Period, our exchange differences on
translation of foreign operations were RMB12,909,000. These
exchange differences primarily arose from the translation of
the financial statements of the Company and the overseas
subsidiaries which are denominated in foreign currencies.

Profit attributable to owners of the parent for the year

Due to the factors mentioned above, profit attributable to owners

of the parent was R&/238,B230d0nHDriaddhe e BemiodingoRericss , 0G0 @it @idecR s@uligd dhid C86h5 R 3EH6 TD8.8286 T

Joouogdo
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Cash Flow and Liquidity gooodogod

Cash flow oooao

The table below sets out selected cash flow data from our O00oooooooooooooo
consolidated statement of cash flows. oo0ooooooo

31 December

1200 310
2015 2014
20150 20140
RMB’000 RMB’000
oggooa gooao
Net cash flows from/(used in) oooooomoaoo
operating activities odooodo 626,313 (383,017)
Net cash flows (used in)/from 00o0oooom oo
investing activities oooodo (597,790) 317,874
Net cash flows from/(used in) oodoooomooo
financing activities oooodo 76,152 (56,298)
Net increase/(decrease) in cash and ooooooooodad
cash equivalents oo0ooooo 104,675 (121,441)
Cash and cash equivalents at ooooo
beginning of year ooood 796,694 918,905
Effect of foreign exchange rate changes, net oooooooag 16,584 (770)
Cash and cash equivalents as stated in 000o0oooooooo
the consolidated statement of cash flows oooooooo 917,953 796,694
Cash and bank balances classified as oooooooooo
assets held for sale oooooogo (14,104) -
Cash and cash equivalents as stated in the 00o0o0oooooooo
consolidated statement of financial position oooooooo 903,849 796,694
At the end of the Reporting Period, the cash and bank balances 0O0000O0O00O0O0ooooooon
of the Group were mainly denominated in RMB, HK$, GBP, BRL 000000000000 oooon
and US$. The RMB is not freely convertible into other currencies, 00000000 O0O0OO0OoOoooon
however, under Mainland China’s Foreign Exchange Control 000000000 OoOoOooooon
Regulations and Administration of Settlement, Sale and Payment 0000000000 oOoOooooao
of Foreign Exchange Regula